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Hydrogen trade flows e $ s gJ Erops

Bilateral trade flows of
low-emissions hydrogen
by carrier, excluding
projects at earlier stages,
2030 — (IEA 2025)

Notes: HBI = hot briquetted iron; LOHC = liquid organic hydrogen carrier. “Not defined” refers to projects for which the IEA. CC BY 4.0.
import destination has not been identified or disclosed. Earlier-stage projects that are not included are those that remain at |

the conceptual stage and have not yet progressed to feasibility studies. Total traded volume represented in the diagram
corresponds to 9.6 Mtpa Hs-2q by 2030.



Carbon Border Adjustment Mechanism (CBAM) (:; Earope

Scheme to price the carbon content of selected goods upon import — based on EU
weekly (first quarterly) average carbon price and embedded emissions, 1) to lower
carbon leakage risks and foster decarbonisation and 2) to level the playing-field between
EU and 3rd countries

Covers iron and steel, cement, aluminium, fertilisers (ammonia), electricity and
hydrogen (but no other H2 derivative)

Phase out of ETS free allowances and, in parallel, phase in CBAM between 2026-2034,
after transition period (2023-2025)

In definitive phase, covers direct emissions, also indirect emissions (except where
indirect cost compensation via state aid is in force — as in H2 sector).



CBAM - how it works

How does the scheme work in practice:

EU budget

for
Importer pays to the EU a carbon product’s
price per tonne of CO2 equivalent—

equal to that of the EU’s carbon price
at the time of the import (e.g., H2 importer
€85/tCO2) — based on the direct GHG
emissions resulting from the

production of the imported H2

H2 producer

If the exporting country has its own carbon
price applying to the hydrogen sector, then
this already-paid cost is deduced and only

the remaining share is to be paid.
—

emissions

In %

The scheme is phased in progressively:
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Emission trading worldwide $ Forops.
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CBAM - what it means for third country exporters (‘y Forope

Hydrogen producers will transmit information to EU importers or their customs
representatives who must report on a quarterly basis

: Direct CO2 emissions embedded

: in the goods being imported to the
: EU. Indirect emissions embedded

- in the goods resulting from the

: production of electricity which is

- consumed during the production

: of those goods.

The quantity of hydrogen
(in tonnes) in the scope of EU

- CBAM being imported to the EU
during the previous quarter.

- Any carbon price due in the

- country of origin for the

- embedded emissions in the

- imported goods, together with
- information on any rebate or

- other forms of compensation.

- Contextual information on
- the produced CBAM goods
' - such as the production route
' - and, depending on the good,
- sector-specific parameters.

Source: European Commission



CBAM - what is means for (clean) steel QJ earope

wew.. = The quantity of iron and steel
- goods (in tonnes) in the scope of
- EU CBAM being imported to the
- EU during the previous quarter.

M : Direct COz emissions

~_ : embedded in the goods
: being imported to the EU.

Indirect emissions
embedded in the goods
resulting from the production
of electricity which is
consumed during the
production of those goods.

- Any carbon price due in the

- country of origin for the

- embedded emissions in the

- imported goods, together with
- information on any rebate or

- other forms of compensation.

" Contextual > Which iron and steel goods fall under CBAM?

information on the Iron and steel goods falling within the scope of the new reporting obligations
- produced CBAM are detailed in Annex | to the CBAM Regulation (EU) 2023/956. They include

! - goods such as the iron and steel goods determined by their Combined Nomenclature (CN) for
: product_lon route and, example: CN 7303 00 — Tubes, pipes and hollow profiles, of cast iron.
- depending on the
- good, sector-specific In order to find out if the goods you produce fall under the scope of the
: parameters. (CBAM, you may use the (BAM self-assessment tool that will soon be

available on the CBAM website or you may use the TARIC consultation tool.

Source: European Commission



Hydrogen

CBAM - what it means for (clean) ammonia — under fertilisers QJ FUrope

Direct COz2 emissions (plus nitrous
oxide emissions for some fertiliser
goods) embedded during production
of the goods being imported to the
EU, at installation or production site
level.

- The quantity of fertiliser
products (in tonnes) in the

- scope of EU CBAM being
exported to the EU during
the previous quarter.

Indirect emissions embedded Vs . - Any carbon price due in the
in the goods resulting from e : country of ongm_ L ?he

the production of electricity : fembedded bl oLl the.
which is consumed during the 5 !mporteq g o ek
production of those goods. - information on any rebate or

- other forms of compensation.

; Fontextu'al Which fertiliser goods fall under CBAM?

- information on the

. produced CBAM Fertiliser goods falling within the scope of the new reporting obligations
: goods such as the are detailed in Annex | to the CBAM Regulation (EU) 2023/956. They include

fertiliser goods determined by their Combined Nomenclature (CN) for

production route and, 2 ! ;
example: 2814 — Amimonia, anhydrous or in aqueous solution.

- depending on the
- good, sector-specific In order to find out if the goods you produce fall under the scope of the
. parameters. CBAM, you may use the CBAM self-assessment tool that will soon be

available on the CBAM website or you may use the TARIC consultation tool.

Source: European Commission



CBAM updates — December 2025 $ Forope

Extension to
downstream good
e Beyond primary materials, legislative extension of scope

e 180 steel- and aluminium products from 2028 onwards.
* 90% of the extension: products in industrial value chains + 6% household products

Anti-avoidance
measures
* Closing “scrap loophole”

e Enhance reporting requirement for better traceability
e Limiting the possibility of misdeclaration of emissions

Temporary

Decarbonisation Fund

e 2-year support mechanism for energy intensive products that are export-heavy, thus limiting carbon
leakage risk in CBAM sectors

e Support is proportional and conditional on decarbonisation investment.




CBAM review — proposed Article 27a GJ Forope

‘Article 27a

Serious and unforeseen circumstances

3 The Commission shall monitor the situation at Union level with a view to monitoring the impact of the CBAM on
b 5(/2’0',09 ?he Upion internal market. Where the Commission, taking intq account the relevant evidencc_e. considers that the
% N inclusion of a good in Annex I causes severe harm to the Union internal market due to serious and unforeseen
OI" ﬁyd circumstances related to the impact on the prices of goods, it is empowered to adopt delegated acts in accordance
oyl Col'o e with é&fncle 28 to remove this good from Annex I until those serious and unforeseeable circumstances have

. (/,7 hH () passed.’;

 Investment security is harmed — in low-carbon H2
and ammonia

J Argument based on fertiliser price increase (10-25%)
— unrealistic

 No safeguards, no clarity on suspension timelines,
no reference to effects on free allowance phase out




Next steps for CBAM

1 January 2026:
CBAM definitive
phase

7 April 2026:
first CBAM price

Early 2026:
Third-country
carbon price
methodology
(Implementing
Act)

2027: Revision
and refinement
of CBAM

By end 2027: EC
biennial report
on CBAM
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